From Andrew [nmilto: kcedaas@ nt er net cds. con
Sent: Tuesday, Decenber 03, 2002 2:43 PM

To: Hadjy, Pandor

Cc: Hagy, Bill; Deleon, Elsa

Subj ect: Section 9006

Ms. Hadjy,
Here is nmy witten comments on behal f of Klamath and Lake County, Oregon.

Andr ew St uedl

Agricul tural and Environnental

South Central Oregon Econom c Devel opnent District
P. O Box 1777

Klamath Falls, OR 97601

(541) 882-9600 Ext. 22

kcedaas@dsnet . net

WWW. sobusi . com

Novenmber 25, 2002

Ms. Pandor Hadjy

Assi stant Deputy Adm nistrator, Business Prograns
USDA, Rural Devel opnent

1400 I ndependence Avenue

Washi ngton, D.C 20250-3220

Dear Ms. Hadjy:

We are pleased to see the Energy Title as part of the FarmBill and in
devel opi ng the val uabl e prograns under this title we would |like to encourage you
to consider addressing geothernmal energy's benefits.

One of the nost abundant renewabl e resources in the West, and in our two-county
area in particular is geothermal energy. Approxinmately 800 existing wells in
the area produce fluids in the 100 F to 240 F range. Drilling techniques, along
with the regulatory environment for future devel opnent and use of geotherna
fluids, are the sane as that of normal tenperature waters. Nunmerous wells are

| ocated on, and have the potential to be |located on, ranches within the two-
county area. A prime exanple is a farmin the southern part of Klamath County
that has devel oped the resource for operation of both aquaculture and
greenhouses. This sanme strategy could be duplicated on hundreds of other ranch
or farm operations.

A key goal in the economic strategy in Klamath and Lake County, Oregon, is
diversification of agriculture in the rural two-county area. The strategy is
being carried out by the Klamath and Lake County Econom ¢ Devel opnent District
(EDD), and a pivotal aspect of the programis the incorporation of renewable
energy for farmdiversification. Gven the devastating effects of the recent
water crisis in the Klamath Basin and surroundi ng areas, diversification is key
to the future of agriculture in our area

To successfully inplenment this strategy, the Klamath and Lake County EDD needs
to address the foll ow ng points:

1. Priority of funding should be given to projects that are directed towards job
creation and val ue-added agriculture pronotion. |In the nmdst of a distressed
econony, job creation and new narket pronotion is an extrene benefit to rura



areas that have limted options in regards to devel opment opportunities. It
generates revenue fromnewy created agricultural markets and brings enpl oynent
to rural conmunities, while pronoting safe environnental uses of alternative
ener gy.

2. Grant prograns are the primary driving force for project devel opnent. Many
states already have | oan prograns in effect fromtheir respective state
Department of Energy and the federal Departnment of Energy. Bringing grant
programs to the rural comunities would aid in the devel opment of projects that
woul d not likely be feasible with only | oan nonies.

3. The use of geothermml resources allows for val ue-added agricultura
operations to be located in colder climtes, rural areas, and conmunities where
diversification of traditional agriculture is sought. GCeothermal is a site-
specific resource (mainly in the Western United States), not available in al
areas. Allowing for local l|evel involvenmrent and devel opnent of this resource
within the FarmBill energy strategy would substantially increase the USDA' s
effectiveness in farmdiversification. Developing a programon the |ocal |evel,
through a 501(c)3 etc, allows for funds to be dispersed in a way that caters to
the needs of each individual conmmnity, leading directly to job creation and

val ue- added agriculture diversification. This in-turn would | eave the work of
grant administration with local agency instead of sending a sizeable anmount of
admi ni stration back to Washington D.C. where USDA is al ready overwhel med with
program adni ni strati on workl oad. Creating an efficient, lucrative programwth
| ocal support in rural comunities, will give the USDA nore "Bang for their
Buck" .

Geot hernal energy and agriculture are inportant aspects of Kl amath and Lake
County and many comrunities in the West. This is why we support |ocal |eve
pronotion of safe environnental use of alternative energy sources.

Andr ew St uedl
Agricul tural/Environmental Manager



